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Where are we now?

For the last
decade, economic
growth of
between 3% and
5% did not
materialise.

In this scenario,
government is left
with raising taxes
and/or reprioritising
expenditures.

What complicates
matters are the
crises in the
energy sector and
the accumulating
debt burden of
State Owned
Enterprises on the
fiscus.

Result: the
lowering of the
expenditure
ceiling for the
“social wage” and
its negative
impact on
children’s
programmes and
services.

Considered
leadership and
prudent decisions
are needed to
preserve key
children’s
programmes and
services.
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Where are we now?
•
•
•
•

Increases in health expenditures will fund a new health patient registration system and support the
operational costs of the newly established National Health Insurance Office.
Social protection expenditure-mostly the social grants-is being maintained
Debt servicing costs are threatening to take up all available fiscal space.
Expenditure on post-school education and training slows down dramatically over the new MTEF.
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Key messages
• Expenditure will continue to be reduced for
programmes and services that benefit children
directly.
• The country is fast approaching the end of its
demographic dividend window, which requires
an acceleration in investment for children.
• Under-spending remains a major problem in
social sector departments and requires
independent and urgent examination and
actions.
• UNICEF believes that Innovation in service
delivery models in social protection, basic
education and health must be actively
supported in spite of its medium to long-term
benefits.
• In an environment of dwindling resources for
children, the need to work across departments
and mandates is more urgent than ever.
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UNICEF recommendations
for the 2020 MTEF

UNICEF recommendations for the 2020 MTEF
Increase expenditure on
cash transfers to
households and
children by a rate that is
marginally above the
inflation rate

• Reduced expenditures on in-kind
transfers require an off-setting response.
• Cash transfers not only benefit recipient
families, but have a positive multiplying
effect on economic output.
• Serious effort must be made to address
the backlogs on the foster care grant.

National Treasury to
publish report of work
done by the national
government to arrest
growing spending
arrears in social sector
departments

• Progress on this matter sends clear
signals to the market that government is
ready for business.
• Progress in reducing spending arrears
brings more stability and predictability
to programmes that serve children.
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UNICEF recommendations for the 2020 MTEF

Complete reading
pilots in basic
education and
develop a costing
framework for
scaling up

Strengthen
developmental social
welfare

• Quality basic education the key issue in
resolving employment and labour market
inequalities.
• UNICEF presently supports the extension of
the pilot to test new models of scaling up
quality reading interventions.

• Social welfare needs urgent strengthening,
especially in depressed fiscal climate.
• UNICEF supports and is actively involved
with DSD in creating linkages of cash
transfers for children to services and care
that maximise the impact of cash transfers
on children’s well-being.
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UNICEF recommendations for the 2020 MTEF

Expedite the
implementation of
ECD policy

• Remove resource constraints and
improve intergovernmental coordination.
• Focus on more effective stakeholder
engagement to gain support for
legislative and policy changes.

Provide a concrete
breakdown of next
steps for the
implementation of
the NHI

• Uncertainty continues over the NHI
due to financing challenges.
• Expedite work on the minimum
benefit package, especially for
children.
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Concluding thoughts
• There is great concern for departments that must
continue to make difficult trade-offs in a worsening
fiscal climate.
• Fiscal space for children’s programmes has shrunk
and requires a creative response to prevent a reversal
of hard-won spending and programmatic gains.
• Dwindling resources necessitate an increase in
innovation budgets and UNICEF will continue to
support such efforts.

• More than ever, UNICEF will promote an agenda of
greater linkages within and among departments to
counter the effects of reduced spending.
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THANK YOU

